8. Agriculture, Industry and Tourism

Agriculture

8.1

Nepal is predominantly an agricultural country and hence, the importance
of this sector's development can hardly be exaggerated, especially in coping
with globally increasing problem of food crisis. In the light of the major role
played by agriculture in the country's economy; the employment
opportunity provided by this sector at the village level; the potential overall
food security of the country and the gradual commercialization of
agriculture at present, the development of agricultural sector is the
undeniable need of today. Since agricultural development is the very
foundation for the sustainable economic development and the major source
of income and employment for the majority of Nepalese, agriculture sector
received top priority since the early periodic plans and policies of the
nation. The preliminary contribution of agriculture and forest sector is
estimated to be 33.0 percent in the GDP during FY 2009/10. Special
attention is paid to the formulation and implementation of appropriate
policies for the development of this sector.

Box 8 (a): Major Activities in Agriculture Sector

1) One Village, One Product Program: One Village, One Product Program,
based on the concept of Public-Private Partnership, has made remarkable
achievement within three years of its execution. Under this program,
Ramechhap, Sindhuli, Nuwakot, and Rasuwa were selected for the
production of sweet orange, rainbow trout fish, bel, and lapsi, respectively
whereas Agro-Tourism program is in operation in Lekhnath Municipality of
Kaski district. Similarly, Simbidian Orchid farming program is initiated in
Lalitpur district. Along with coffee in Sangya and Lokta (Nepali Paper) in
Dolkha District.

2) Bird-flu and other Veterinary disease Control Program: Influenza Control
Program is in operation to prevent and control Bird-flu and other
transboundry veterinary diseases, Under this program, surveillance of rural
chickens, and commercial chickens were carried out 2,657 times, 4,671 times
respectively, and 2,167,850 doses of PPR Vaccines have been actualized.

3) Cooperatives in Rural Urban Areas, One Household One Employment:




Cooperative farming has been initiated in 38 districts and livestock program
in 14 districts based on the Standard Operating Procedures(SOP) prepared on
the foundation of the spirit of the Cooperative Farming Program Manual,
2065 (2008) with "Rural Urban Cooperatives for Grain Silo in Every
Household". Out of 51 small irrigation schemes selected for execution, work
is underway in 25 schemes, with 2 schemes completed so far. Likewise, 26
cooperative farming schemes are selected and started in ten districts. Piggery
and poultry farming programs are being implemented under this program in
Bhojpur, Kathmandu, Kaski, Dang, Bardiya, Kailali, Banke and Saptari, Jhapa,
Morang, Udayapur Sarlahi, Dolkha Sangja and Rasuwa Ramechap and
Sindhupalchok districts.

4. Fair Price Cooperative Store: Cooperative Stores Operation Rules, 2065 (2008)
is in implementation. A total number of 3,263 cooperative fair price shops
were provided with Rs 100,000 per shop as a grant in the previous fiscal year
out of which 2,400 shops are operating at present.

Source: Ministry of Agriculture and Cooperatives

Production Status
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Production of major food crops (Rice, Wheat, Maize, Millet, and Barley)
which had increased by (0.6 percent) in the fiscal year 2008/09 and reached
8,115,000 MT, is preliminary estimated to come down to 7,762,000 MT in
2009/10 with a decline 4.35 percent. During FY 2009/10, the area under
such crops is estimated at 3,383,000 hectares against 3,418,000 hectares with
a decline of 1.02 percent over the previous fiscal year. Though there has
been some increase in production of wheat and barley, the prominent
decrease in the production of rice and maize has resulted in the overall
decrease of food production.

Regarding cash crops, production of sugarcane, oilseeds, potatoes, and jute
is expected to increase in FY 2009/10. Hence, production of cash crops is
expected to rise by 13.2 percent over the previous year and reach 5,224,000
Mt from the previous year's yield of 4,590,000 MT. Likewise, the cultivated
total area under the cash crops is expected to increase by 11.36 percent and
total to 457,000 hectare (11.36 percent) in the review period.

Despite some decrease in the Production of lentils (pulses) in FY 2008/09,
the total production of pulses (lentil, black gram, pigeon peas, soybean,
grams etc.) is expected to increase by 2.74 percent with the total yield of
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262,000 MT against 255,000 MT in the previous year. Likewise, production
of fruits also is expected to rise by 2.76 percent and yield 750,000 MT
against 686,000 MT in the previous year. Besides, the production of green
vegetables is expected to rise by 10.21 percent to 3,001,000 MT from
2,730,000 MT in the previous year. The constant and steady growth of green
vegetable has continued over the years.

As a share of the output of the major agro-products in FY 2008/09, food
crops comprised 49.6 percent; a cash crop 28.1 percent; and 22.3 percent is
shared by rest of the crops. It is expected that, of the total crops, food crops'
share will be 45.8 percent while the share of cash crop will be 30.8 percent,
and the share of the rest will remain at 23.4 percent in the current fiscal
year. On the whole, the area covered by cash crops and others has
increased than in the previous year but the area covered by food corps has
declined.

As per preliminary estimates, GDP in the agriculture and forestry sector in
the current fiscal year will grow by 1.05 percent as compared to the
previous year. Based on Agro-production Index, the current fiscal year is
expected to witness a decline in food crops by 5.88 percent, whereas green
vegetables will rise by 7.2 percent, fruits by 22.00 percent, meat by 2.66
percent and milk by 4.05 percent as against those of the previous fiscal
year.

Production Status of Major Food Crops
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Paddy: The preliminary estimates show the decline in paddy production by
11 percent with a total yield of 4,024,000 MT in the current fiscal year
against the previous year's 4,524,000 MT. The area under paddy cultivation
is estimated to have come down to 1,481,000 hectares from the previous
year's 1,556,000 hectares in the same period. Accordingly, productivity of
paddy is feared to decrease by 6.56 percent to be 2,716 KG per hectare. The
decline of paddy crop is due to late arrival of monsoon rains and
insufficient rainfall. Paddy crop is also negatively affected by flood,
landslide, sparse rain etc.

Chart 8(A): Production Status of Major Food Crops
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Maize: Maize is the second largest food staple of Nepal. Following the
trend of paddy production, the preliminary estimate shows a possible
decline of 4.0 percent in maize production in the current fiscal year. The
previous year's 1,931,000 MT production of this crop is feared to be limited
to 1,855,000 MT without any change in the area under its cultivation. The
reasons for this decline are the delayed monsoon and diseases affecting the
crop. However, there has been a slight increase in the cultivated area for
the off-season and spring maize compensating the seasonal maize crop.

Unlike paddy and maize, wheat production is expected to increase by 16
percent to be 1,556,000 MT in the current fiscal year against 1,344,000 MT of
previous fiscal year. Area under wheat cultivation has also increased by 3.5
percent totaling 731,000 hectares against the previous year' 706,000
hectares. Productivity of wheat is estimated to have increased by 10 percent
with credit to timely winter rains and snowfall as well. Because of the
increased wheat cultivated area as well as its productivity there is an
overall increase in wheat production.

Barley: Production of barley is expected to grow by 19.0 percent and area
under its cultivation by 3.0 percent in the fiscal year 2008/09. The total area
and the production of barley are estimated at 26,600 HA and 27,587 MT
respectively in the review year. The reason behind the increase in its
production could be mainly due to winter rain and timely snowfall.

Millet: Millet is estimated to register a marginal increase of 2.4 percent to
300,000 MT this fiscal year against the previous year’s 293,000 MT. Despite
some increase in the area under millet cultivation, its productivity has
remained low due to the absence of the use of improved seeds, fertilizers
and technology in this crop.

Production Status of Cash Crops
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Sugarcane: Area under sugarcane cultivation has increased by 5.0 percent
to 61,000 hectare in the current fiscal year as compared to the previous year.
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Its production is also expected to grow by 10 percent yielding 2,592,000
MT. Farmers, who were quitting sugarcane cultivation due to various
problems with its sale, are now getting reasonable price; and so, they are
re-attracted to sugarcane farming. This has made a positive impact in
increasing cultivated area, production and productivity of sugarcane as a
whole.

Oilseeds: Production of oilseeds (mustards, sunflower etc) is expected to
rise by 10.0 percent the current fiscal year than the previous year reaching
to the quantity 150,000 MT. The cultivation area is also expected to rise by
10.0 percent to 199,500 ha. The aggregate production of oilseed is expected
to increase with the rising trend in cultivation and production of sunflower
in recent years.

Potato: Potato production in the current fiscal year is expected to rise by 1.4
percent totaling 2,469,000 MT and with its cultivation area expected to rise
by 0.3 percent to be 142,000 hectares with the total productivity of 13,472
Kg per ha. Though there has been reduction in the production of this crop
due to the infection of blast disease in pocket areas, some growth in its total
production is expected due to the satisfactory harvest of winter-season
potato crop.

Tobacco: This crop is expected to fall by 0.24 percent in the current fiscal
year yielding just 2,491 MT. Cultivation area for this crop has been on the
continuous decline for the past few years. This year, the cultivation area of
the crop is estimated at 2,534 ha. The reason behind its low production is
mainly due to the declining interest of farmers in its production.

Jute: In the current fiscal year, cultivation area, production, and
productivity of this crop farmed in six eastern districts: Jhapa, Morang,
Sunsari, Saptari, Siraha and Udayapur, is expected to grow by 12.0 percent,
(13,103 ha.) 19.0 percent (20,965 MT) and 6.0 percent (1,600 per hectare)
respectively.

Pulses: The total production of pulses (lentils, pigeon pea, black gram,
soybean etc.) in this year is expected to increase by 3.0 percent, totaling
262,000 MT. The cultivated land area is also estimated to marginally
increase totaling 319,000 ha. Lentil production has increased this year even
in unirrigated area with the winter drizzle whereas production of cereals
like peas, grams and pigeon peas has decreased. However, pulses
production has increased marginally. This year production of black gram,



soybean, and other monsoon legume crops like beans, peas, pigeon peas
etc. have slightly increased.



Table 8 (a): Productivity of Agricultural Crops

(Kg/Ha.)

Fiscal years

2008/09 2009/10
Food crops 2374 2295
Paddy 2907 2716
Maize 2205 2119
Wheat 1934 2129
Millet 1101 1116
Barley 900 1037
Lentil Crop 815 821

Horticultural Crops

Potatoes 13203 13472

Vegetables 12300 12902

Fruits 10227 9978
* Estimate

Source: Ministry of Agriculture and cooperatives, Agriculture Business Promotion and
Statistics Division

818  Fruits: Fruit production is estimated to rise by 3.0 percent in the current
fiscal year 2009/10 thereby reaching 705,000 MT as against the previous
year’s 686,000 MT. The area of cultivation under fruits too is expected to
increase by 3.0 percent from 68,785 ha to 70,653 ha. Although there is no
increase in the production of apples and oranges, commercial banana
farming is increasing. Therefore, the overall fruit production is expected to
increase.
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Vegetables: Vegetable production is expected to rise by 9.0 percent
reaching 3,000,000 MT from the previous fiscal year's 2,754,000 MT. Area
under vegetable cultivation is estimated to be 2,320,000 ha. Vegetable
farming is widely accepted by farmers as major cash crop as well as the
growing trend of farming off -season vegetables, thereby resulting in the
constant rise in area coverage and production for the past few years.

Spices: In the fiscal year 2009/10, among the spices, production of ginger is
expected to rise by 6.5 percent, garlic by 16.0 percent, turmeric by 13.0
percent, cardamom by 1.0 percent and chilly by 7.0 percent. Accordingly,
the area coverage of these crops has also been increasing. Despite the
increase in the spices cultivated area and its production as well, cardamom
has faced spotty disease, the overall production of spices has increased at
the minimum level.

Tea, Coffee and Cotton: Of the industrial crops, production of coffee, tea,
and cotton have increased by 40.0 percent, 2.0 percent and 86.0 percent
respectively reaching to 110 MT in the fiscal year 2008/09.

Honey: The number of beehives is expected to remain almost the same as
that of last year, i.e. 125,000 in number. Total honey production, however,
is estimated to rise by 2.0 percent to 865 MT this year. Despite increase of
modern bee species such as Apis Cerana and Apis Mellifera, the decline in
the beehives of wild bees like Mudhe and Khopre has been observed.

Floriculture: Out of about 600 nurseries in the country and show rooms of
flowers in Katmandu valley, floriculture had a transaction of Rs 260 million
in FY 2008/9 which has reached nearly Rs 560 million in the current FY.

Mushroom Faming; Mushroom farming is being popular especially in the
urban areas resulting in its increased production. A wide variety of
mushrooms produced in the previous FY reached to 450 MT, which is
expected to reach 500 MT during FY 2009/10, with a growth of 11 percent.

Production Status of Animal Products
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Number of Animals/Birds: The number of cattle heads is estimated to have
increased by 0.34 percent in the current fiscal year, reaching 7,199,000 in
total. However, the number of milch cows is only 954,000, or 13.25 percent
of the total number of cattle. Similarly, the number of buffaloes (male and
female) increased by 3.25 percent totaling to 4,832,000. The number of the
mulch buffaloes is 1,251,000, or 25.89 percent of the total. The number of
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sheep slightly declined by 0.62 percent to 797,000; whereas the number of
goats increased by 3.4 percent to 8,762,000. The number of pigs reached
1,062,000 during the same period showing an increase of 1.72 percent.
Similarly, the number of fowls declined by 1.0 percent to 24,200,000 as
against last year’s total of 24,400,000. In the previous fiscal year, poultry
farming could not achieve the targeted growth in the production of fowls
as the import of breeding hens from India was banned (due to bird flu
pandemic in Bangladesh and the Indian States of West Bengal and Bihar).
The number of ducks is expected to fall by 2 percent, totaling 380,000.

Milk: According to estimates, in the current fiscal year, total milk
production from cows and buffaloes is estimated to record a rise of 3.5
percent (excluding Nak), totaling 1,496,000 MT. Of the total figure, 430,000
MT of milk is expected from cows, while 1,066,000 MT is from the
buffaloes.

Meat: Total meat production during the current fiscal year is expected to
grow by 3.0 percent to 248,573 MT. Of the total production, buffaloes” share
would be 162,213MT, that of sheep 2,691 MT and that of goats 49,851 MT.
Similarly, pig’s share would amount to 17,066 MT, chicken’s share 16,527
MT and duck contributing 225 MT. Finding the cases of bird flu in Pokhara
and Nawalparasi, spread of these diseases in neighboring counties
Bangladesh and West Bengal of India, import ban on breeding hens from
India, has resulted in decline of fowl meat. However, the overall meat
production recorded a nominal increase due to increase in the production
of buffalo meat, and mutton.

Eggs: The number eggs production is expected to grow by 2.1percent,
marking 643.2 million from last year’s 629.9 million, of which the hen eggs
would make 629.7million while that of ducks would comprise 13.4 million.

Fish: Current fiscal year is expected register a rise in fish production by 3.0
percent to 49,730 MT. Out of the total production, 50 percent is estimated to
be produced from fish ponds while the rest to be collected from other
natural sources.

Wool: Sheep-wool production is estimated to decline from 584 MT last year
to 580 MT this year.

Impact of weather
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During FY2009/10 the delayed monsoon and insufficient rainfall in many
parts causing drought resulted in delayed plantation of rice helping
decrease the area under paddy cultivation and productivity thereby
decreasing overall paddy production. Reports from the Department of
Hydrology and Meteorology states that months ending in mid-June
received 53.0 percent, mid-July 84 percent, mid-August 113 percent and
mid September 54 percent . The rainfall in Mid-October this year and the
resultant flood and landslide have made additional negative impact
districts like Banke, Bardiaya, Kailali and Kanchanpur.

Climate in the current fiscal year appeared favorable for winter crops like
wheat, barley, pulses, cereals, and fruits. Rainfall reports of different places
state that January, February and March received less than an average
rainfall. However, moderate rain in November and the wet soil in winter as
well as winter rain in January the production of winter crops is expected to
increase.

Impact of Natural Disaster
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Problems caused by landslides, floods, submerge are the most general and
common features for summer crops in Nepal; but these problems appeared
during and after the untimely rain in mid-September last year which has
caused negative impact in districts like Banke, Bardiaya, Kailali and
Kanchanpr. Similarly, about 19,000 hectare of land were destroyed by
inundation, erosion of river bank, and sand. Likewise, paddy could not be
planted in about 75,000 hector due to under and over rainfall than normal.

Chemical Fertilizers and Improved Seeds:
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Chemical Fertilizers: Agriculture Inputs Company Ltd (AIC), since its
establishment, has been selling and distributing chemical fertilizers to
farmers as per their demand on fair price. Besides fertilizers, the company
is also conducting studies on procuring other types of chemical fertilizers,
micronutrient fertilizers, and organic compost. In the fiscal year 2008/09,
AIC supplied 3,158 Nutrients MT nutrient equivalents (NMT) of chemical
fertilizers. In the first eight months of FY 2009/10, the company distributed
about 24,259 NMT of chemical fertilizer owing to the subsidy provided on
chemical fertilizers.

Improved Seeds: As per the policy of involving private sector in
transactions of improved seeds, the National Seeds Company Limited has
been distributing quality seeds through dealers in order to avail the seeds
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at the farmers’ doorsteps. To meet its goal of selling and distributing seeds,
the Company has started collecting quality seeds from its own farms and
from farmers under the Seed Promotion Program and selling them at the
local market after proper treatment against insects and pests. In FY
2008/09, the company had distributed seeds in quantities of 931 MT of
paddy and 3,000 MT of wheat. During the first eight months of FY2009/10,
wheat seeds equal to 3,516 MT have been distributed against the
distribution of 111 MT paddy seeds and 10,727 MT of wheat seeds during
the same period of previous year.

Irrigation: As in the past years, development projects related to irrigation
have been executed at the government level, and by the Agricultural
Development Bank Ltd. (ADBL). In FY 2008/09, irrigation facility managed
by the government reached 25,549 hectare of area under irrigation
extended through the ADBL reached 301 hector. In the first eight months of
FY 2009/10, additional 3,092 ha of land have been brought under irrigation
from the government implemented projects while 27 ha of land have been
brought under irrigation through ADBL projects, with total land brought
under irrigation by 13,119 hectares.

Agricultural Credit: Flow of agricultural credit, the factor playing an
important role in agro-production, has received continuity. ADBL extended
a credit of Rs. 19,260.0 million in FY 2008/09. The Bank recovered Rs.
20,260.0 million while its arrears in the same fiscal year stood at Rs. 25,120.0
million. During the first eight months of FY 2009/10, credit amounted to
Rs13,680 million was extended, while during the same period in FY
2008/09 the credit amount was Rs. 11,840 million. This shows 15.5 percent
increase in the credit flow. Of the total loan disbursed, the highest
disbursement is on agro-industry, marketing and warehouse construction
comprising almost 52 percent, housing and land development 20 percent
and on agro-trade 17 percent, on food and cash crops 8 percent and 3
percent for others.

Small Farmers Development Bank (SFDB): The SFDB is involved in
uplifting the economic and social status of small farmers and deprived
people in the rural parts of the country. It is involved in empowering small
farmers and the ultra poor through implementation of microfinance
program and promotion of co-operatives in villages for the institutional
development of stakeholders. Social mobilization, livestock insurance
program, small farmers' institutional development program and micro-



finance program are the major activities of the SFDB. The number of
institutions affiliated with the SFDB was 220 Small Farmers” Cooperative
Institutions constituted in 39 districts by the first eight months of
FY2008/09. While additional one district and 12 Cooperatives is added
totaling to 232 Small Farmers’ Cooperative Institutions constituted in 40
districts. It has facilitated so far 810,846 population group with direct
involvement of 155,932 small farmers' households. The SFDB floated a
credit amount of Rs. 681.6 million in the first eight months of FY2009/10
and collected principal amount of Rs. 337.9 million while interest collection
during the same period stood at Rs. 55.5 million. During the same period
of current fiscal year. The SFDB has a target to avail livestock insurance
program in all the 40 districts through the 183 cooperatives under ADBL.
During the first eight months of  the fiscal year 2009/10, a total of
additional 1,480 livestock were insured for Rs. 25.8million as compared to
5,202 livestock insured for Rs. 82.9 million in the same period of previous
year on the initiation of local institutions. The SFDB had conducted. Small
Farmers' Institutional Adoption Program operational in 12 VDCs has been
given continuity adding 12 more VDCs. Besides, the Bank's policy is to
continue expanding micro-financing to small farmers and deprived class
through capable micro-finance institutions. Under the Special Investment
Promotion Program the Bank has completed the contract work with ADB
and has prepared a 3 year commercial plan especially in the potential Hill
Regions. The Plan 2010-13 is gradually being implemented in the Hills.
SFDB; has published the following details concerned with its credit flow,
repayment and investment.

Table 8(b): Description of credit flow, recovery and outstanding
loan

(Rs. in million)

Description Fiscal Year First eight months

2006/07 | 2007/08 | 2008/09 | 2008/09 | 2009/10*

1. | Approved

] 704.2 1,013.8 1,076.0 604.4 642.0
Credit

2. | Investment 1,077.0 912.3 634.9 353.3 686.6
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3. | Recovery 657.3 846.4 1,327.6 205.9 337.9

4 | L
oan 13795 | 14454 | 7527 | 1593.0 | 1,096.4
outstandmg

*Estimate

Source: Small Farmers' development Bank

Nepal Agriculture Research Council (NARC): In consideration with food
security and food sovereignty, the target of the Three Year Interim Plan and
long-term agriculture plan, programs like developing crops, horticulture,
industrial and exportable corps, livestock and research, seed production
and genetic source conservation have been given continuity. NARC has
continued programs like market management and researches for increasing
the production and productivity and processing technique for food, lentils
and oil seeds. Likewise, biotecnique and environment friendly technique
have been implemented for the prevention of crops diseases and pests, and
control of rats and weeds. Genetic research programs are given continuity
on Micro- elements and Soil Fertility management, source conservation
technology, socio-economic and market management. Likewise, a number
of researches are being made concerned with finding and identifying
appropriate species of seasonal and off-season vegetable and fruits while
studies are carried out for developing organic farming, biocontrol of pest
and diseases, drying after-harvest and develop technology for storage.
NARC is making researches on exportable and medicinal crops like sugar
cane, tea , coffee, cardamom, jute, cotton, ginger, turmeric, mushroom and
medicinal herbs based on Participatory Variety Selection for not only
production but also for their disease-free organic farming, eco-friendly
management of pests and diseases, quality processing, and market
management. Continuity is given to the research programs like high breed
animal husbandry with their food and grazelands, grass crops and animal
health. Programs like Elite herd maintenance are under operation for
identification, conservation and utilization of the inherent genetic qualities
of various local animals and birds. Continuity is given to the research
concerned with the expansion of commercial farming of rainbow trout fish,
genetic verity identification of local species of fishes, paddy field fish
farming and cage fish ponds along with their conservation and



development. Under the genetic source conservation, more than 10500
species of plants (Fauna) found in Nepal are preserved. The proposed gene
Bank building is expected to complete by the end of the current FY. Of the
target to produce 683 MT of source seeds, 781 MT was produced in the
previous year marking a growth of 14.35 percent. During the fist eight
months of current FY only 308 MT source seeds have been produced,
lagging behind the target of 710 MT.

Status of Imports and Export of Agro-Products:
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According to SITC group classification, the first eight months of FY
2008/09 witnessed export of food stuffs, live animals, tobacco and other
beverages worth Rs. 12,.395 billion. In the first eight months of the current
fiscal year, value of exported goods is estimated at Rs. 9.1290 billion with a
fall of 26.3 percent. Likewise, in the first eight months of the last fiscal year,
above-mentioned category of goods worth Rs. 11.4369 billion was
imported. According to estimates, goods worth Rs. 15.3933 billion have
been imported in the first eight months of the current fiscal year, with a
growth of 34.6 percent.

Cooperative Institutions:
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Cooperative system has a great potentiality to provide impetus to economic
and social development efforts, by bringing changes in the living standard
of general people and thereby bringing sustainable changes. Through
cooperatives, people can achieve self-dependency by utilizing their limited
sources, resources and skills. Besides individuals and groups involved in
cooperatives can contribute largely in poverty alleviation being engaged in
employment generation activities. Various directives and standards for the
registration and continuation of cooperative institutions have been issued
from the cooperative Department through which a number of activities are
being carried out for the quality growth and efficiency. Audio-visual
programs for awareness raising on cooperatives have been produced and
disseminated. In addition to cooperative brochures, documentaries, jingles,
FM Radio Programs, Pamphlets, bulletins etc have been produced and
broadcast. The database concerned with the number, nature and
transaction details of nationwide cooperative institutions has been
prepared and published. Likewise, the construction of cooperative software
has been completed. Continuity is given to supervision and monitoring of
district cooperatives by the joint effort of NRB and Cooperative



Department. The following table presents the details of nation wide
cooperative institutions' number, capital, savings, investments and
repayments. :

Table 8(c): Description of Cooperatives Operating throughout Nepal

(in '000 Rs.)
Function No. of Males  Females Capital Savings Investment Recovery
Institutions (No.) (No.)

Savings & 5,162 401,719 | 312,797 | 2,191,126 | 16,247,310 20,124,886 | 6,490,313
Investment
Multipurpose 2978 | 447,626 | 157,935 | 1,252,501 | 12,072,296 8,200,704 | 2,453,057
Milk 1,603 68,560 26,738 50,395 59,111 49,913 32,677
Agriculture 1,736 | 230,129 91,369 | 185,747 725,933 1,453,635 552,489
Electricity 257 13,415 2,458 6,531 4,133 6,214 4,484
Others 273 24,832 30,854 | 5,070,980 73,646 42,982 27,656
Vegetables & 123 4,582 3,353 2,713 12,832 16,521 11,023
Fruits
Consumers 201 7,002 2,087 15,892 9,388 16,988 2,433
Science & Tech 83 6,304 1,171 59,656 64,882 55,036 21,948
(Transport,
Communication)
Coffee 73 1,288 775 896 6,6002 5,811
Health 41 3,696 482 | 113,841 23,943 44,748 663
Tea 48 1,219 699 5,826 7,865 6,384 5,525
Herbs 38 1,276 381 2,645 741 197 22
Beekeeping 30 657 355 423 353 604 0
Total 12,646 | 1,212,305 | 631,454 | 8,959,172 | 29,308,434 | 30,024,635 | 9,602,415

Source: Cooperatives Department (based on data as of mid-April 2009)
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By mid April 2009, a total number of primary cooperatives have stood at
12,646 with their total share investment of Rs. 8,959.172 million involving
total membership of 1,843,769 of which 1,212,305 are males and 631,454
females. Total savings collected from these primary cooperatives has
reached Rs 29,308.434 million and the total net investment is 30,024.625
million. Leaving the primary cooperatives, the cooperative movement form
the district to centre incorporates one National Cooperative Association;
one National Cooperative Bank; eight Central Issue wise cooperative
Associations; 54 District Cooperatives; and 107 Issue-wise District
Cooperatives are under operation.

Land Reform: By the fiscal year 2009/10, land registration certificates are
being issued through computerized system from 22 Land Revenue Offices
including 5 in Kathmandu valley and each one in Kaski, Kailali, Tikapur,
Biratnagar, Belbari and Makwanpur districts, Sayanga, Kawasoti, Parasi,
Dhading, Nuwakot, Gorkha, Tanahu, Baglung, Banke, Bardiya, Surkhet.
Meanwhile, additional 30 Land Revenue Offices have reached the final
stage to issue computerized land ownership certificates. Similarly 68 Land
Revenue Offices will provide computerized land ownership certificates by
the end of the current fiscal year. Mapping of District Level land-use has
already been prepared for 50 Districts. A High Level Commission for
Scientific Land Reform as well as a Committee for Landless Peasants is
formed that is working to study their problems and suggest practical
suggestions and recommendations. During the first eight months of
2009/10, 1,276 households of freed landless peasants (Mukta Kamaiya )
have received land out of the supposedly 7,168 to be rehabilitated.

Industry
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Industry is undeniably the foundation of sustainable economic
development and self-dependent economy. Realizing this fact, the new
revised Industrial Policy 2010 has been already formulated and
implemented. Aiming at creating industry-friendly and conducive
investment environment for native and foreigners; raising industrial
production and productivity; creating more employment opportunity; and,
facilitating import replacement and export promotion etc. Nepal Business
Forum is at the final phase of formation for preparing Foreign Investment
and Technology Transfer Policy 2010 and creating investment- friendly
atmosphere for public- private investment. For the revival of Labor
intensive carpet industry which stands as a cultural identity of the



